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DEPARTMENT ALSO PASS EXIM BANK 

E.O. 11652: N/A 
TAGS: BENC MO 

SUBJECT: NADOR STEEL COMPLEX FINANCING 
REF: (A) RABAT 3904; (B) RABAT2532 

1 . EMBASSY RECEIVED DIPLOMATIC NOTE JULY 23 FROM MFA CON- 
CERNING FINANCING OF BILLION DOLLAR NADOR STEEL MILL DESCRIBED 
IN REFTELS AND REQUESTING GOM CONSULTATIONS WITH EXIM BANK 
IN EARLY FALL RE-ESTABLISHING LINE OF EQUIPMENT CREDIT. 

2. PROJECT WILL BE FINANCED AS FOLLOWS: FORTY PERCENT 
EQUITY CAPITAL; FIFTEEN PERCENT INTERNATIONAL CREDITS; AND, 
FORTY-FIVE PERCENT BI-LATERAL (BUYER) CREDITS. IMPORTANT 
ROLE OF BUYER CREDITS (WHICH WILL BE CONSIDERED BY SONASID 
IN BID EVALUATION) HAS LEAD GOM TO SEEK OPENING OF LINES OF 
CREDIT IN POSSIBLE SUPPLIER COUNTRIES. 

3. GOM WILL BE ABLE TO SEND DELEGATION (HEADED BY A SENIOR 
OFFICIAL) TO THE U.S. ON MUTUALLY AGREEABLE DATE IN EARLY 
FALL TO NEGOTIATE AGREEMENT WITH EXIM. 

4. IBRD CURRENTLY STUDYING PROJECT AND GOM BELIEVES THEY 
WILL PROBABLY PARTICIPATE IN ITS FINANCING. AN IBRD 
ECONOMIC MISSION RECENTLY VISITED MOROCCO TO STUDY PROJECT 
AND IS NOW PREPARING A REPORT WHICH WILL BE AVAILABLE TO 
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5. SIXTEEN U.S. FIRMS ARE AMONG PREQUALIFIED BIDDERS FOR 
THIS PROJECT; (SEE SEPTEL). 

6. COPY OF A FEASIBILITY STUDY ON NADOR STEEL COMPLEX 
AS WELL AS BROCHURE ON SONASID FOLLOW BY AIR POUCH. 

7. ACTION REQUESTED: EXIM PLEASE SUGGEST DATES FOR VISIT. 
COORDINATING WITH NEA/AFN ESCUDERO AND USDOC/CAGNE. TO PER 
MIT EARLY RESPONSE TO MFA NOTE. ANDERSON 
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